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2006-08 Postsecondary Education General 
Fund Budget Request (Additional Funding)

BienniumFY 2007-08FY 2006-07DescriptionPriority

63,197,90055,597,9007,600,000Capital3

12,296,20010,135,5002,160,700
Special Initiatives / 

Pass Through 
Programs

4

60,651,60019,850,00040,801,600
Strategic Trust 

Funds / Incentive 
Programs

2

$150,621,100$74,590,200$76,030,900Base Funding1
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Process for Review of 
CPE Funding Policies

The Council reviewed all major funding policies over the 
past year and a half. 
The process involved over 100 meetings and two intensive 
multiple day retreats. 
There was broad participation in the process including: 
Council members, presidents of the institutions, chief 
budget officers, chief academic officers, Governor's budget 
staff and Legislative staff.
A complete discussion of the review is found on pages 73-
81 in the 2006-08 Council budget request document.
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A Balanced Request:
Four Major Components

Base Funding – Benchmark model seeks funding for each institution above 
the benchmark average within the next four years to facilitate achievement of 
HB 1 Goals. 

– Policy Changes:
Refined selection of benchmarks
Distribution policy  
Addition of a performance component to the funding model 
Treatment of tuition and fee revenue in the funding model 
Funding objective

Capital - The Council developed a priority ranking model to evaluate 
projects based on the public agenda. 

Strategic Trust Funds and Incentive Funding Programs – Funding that 
addresses key parts of the reform effort that are in addition to base and 
capital funding.

Institutional Special Initiatives – Funding for specific institutional programs not 
covered in the base funding recommendation.
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Major Trust Funds and Funding 
Programs

Research Challenge
– Research Support
– Endowment Match

Regional Stewardship
Workforce Development / Transfer
Adult Education
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Special Initiatives

Items not funded through base budgets, capital 
requests, or incentive trust funds
Selected special initiatives:
– Principal Leadership Institute
– Retention and Affordability
– Kentucky Academy of Math and Science
– 2+2 Middle School Math and Science Teacher Prep 

Program
– Kentucky School of Craft
– University Center of the Mountains
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2006-08 State Funded Capital Projects 
(General Fund Scope)

25,000,000
Information / Tech 

Equipment Purchase

$507,142,700Total

170,322,000 
Research and Economic 

Development (4)

FY 2006-07Category

296,820,700Education and General (15)

$15,000,000Capital Renewal 

Note: The funding request also includes a General Fund request for $7.6 
million for project design of an research / economic development project 
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Statewide Capital Projects 
Evaluation Model

The model evaluates projects based on the following five criteria:

– The project directly supports HB 1 goals, the public agenda, and
statewide economic development goals.

– The project supports the institution’s CPE approved mission and is a 
high priority.

– Provides for the completion of projects authorized in a prior biennium 
and which, if not funded, will compromise the viability of the phased 
facility.

– The postsecondary system Space Utilization Standards and Space 
Needs Model indicate a need for additional space or there is a 
specific need to retool/remodel/replace existing space.

– The project significantly reduces the capital renewal and maintenance 
burden and the institution has demonstrated good stewardship 
through evidence of facility renewal and facilities’ systems 
maintenance.
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Comparison of Total Public Funds Revenue 
Kentucky Public Postsecondary Institutions 

FY 1999 and FY 2006
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Fund
67%
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Fees
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Funding Per Full Time Equivalent 
Student
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Kentucky Adult Education 
Funding Per Student
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Achieving the Public Agenda

Over the next 15 years, we will need to double the number of 
Kentuckians with at least a bachelor’s degree from 400,000 to 
approximately 800,000. It is estimated that in 2020 Kentucky will 
have approximately 580,000 baccalaureate degree holders if 
historical trends continue.  This would leave us short of our goal 
by more than 200,000 degree holders.

– To plug this gap the postsecondary system must:
Recruit and enroll more students. 
Ensure more students persist to certificate and degree completion.
Keep graduates living and working in the state.

Over the next five years, we must more than double Kentucky 
Adult Education enrollment from 120,000 to 300,000 to 
significantly decrease the number of Kentuckians at the lowest 
literacy levels.
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Return on Investment

According to a recent Kentucky Long-Term Policy 
Research Center analysis, the state could expect a 
cumulative increase of more than $5 billion in revenue 
and individuals could expect an increase of $71 billion 
in personal income if we reach the national average in 
educational attainment by 2020.

Higher levels of educational attainment also mean 
lower crime rates, increased quality of civic life, 
improved health/life expectancy and a more engaged 
citizenry.


